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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS

AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN, JORDAN

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of AL SHAMEKHA REAL ESTATE AND
FINANCIAL INVESTMENTS - PUBLIC SHAREHOLDING COMPANY, which comprise the
statement of financial position as at 31 December 2022, the statements of comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2022, and its financial performance and its

cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matter
The financial statements for the year ended 31 December 2021, which show their numbers for

comparative purposes, were audited by another auditor and an unqualified report was issued on 19
February 2022,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Revenue Recognition

The total Operating revenue is JD 129,784 for the year ended 31 December 2022, Operating
revenue is an important determent of the company's profitability in addition, there is a risk of
improper rental property recognition, particularly with regard to revenue recognition at the cut-off
date.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

TO THE SHAREHOLDERS

AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN, JORDAN

Investment Properties and projects under construction

Investment properties and projects under construction represent 83.6% of the Company's' assets.
Moreaver, the Company should re-evaluate its properties and projects when preparing the financial
statements to determine their fair value, in line with the requirements of the International Financial
Reporting Standards. Accordingly, the company relies on independent real estate experts to
determine the fair value of those investments and projects and reflect any impairment in their value
in the statement of comprehensive income for that period. Consequently, Investment Properties
was significant to our audit.

Scope of Audit to Address Risks

The audit procedures followed included an understanding of the company's procedures for
evaluating Investment Properties and projects under construction, reviewing those valuations based
on three independent real estate experts, calculating the fair value of those investments and
projects, recording any impairment in their value (if any), and reviewing the adequacy of disclosures
about the fair value of Investment Properties and projects under construction.

Other Information

Management is responsible for the other information. The other information comprises of the
information stated in the Annual Report and does not include the financial statements and our
auditor's report thereon. The Annual Report is expected to be made available to us after the date of
this auditor's report. Our opinion on the financial statements does not cover the other information
and we will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information when it becomes available to us and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company financial reporting
process.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

TO THE SHAREHOLDERS

AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN, JORDAN

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company'’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors' report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the company to express an opinion on the financial statements. We
are responsible for the direction, supervision and performance of the company audit and we
remain solely responsible for our audit opinion.

1ISUlt ng « auamning, A membper of Gmn International. an Associatio
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

TO THE SHAREHOLDERS

AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN, JORDAN

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any material deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor's report unless law and
regulations preclude public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

The AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS company maintains proper
accounting records, duly organized and in line with the accompanying financial statements, and we
recommend that they be approved by the General Assembly shareholders.

Methaq consulting & auditing

Ali Atieh
License 895

( AMMAN - JORDAN
25 February 2023




AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - JORDAN

Statement of financial position
as at 31 December 2022

31 December 31 December
Note 2022 2021
JD JD
Assets
Non-current assets
Property, plant and equipment 6 99,697 105,311
Investments properties 7 562,466 581,215
Projects under construction 8 1,198,135 1,193,067
Financial asgets at fair value through other 9 185,828 152,791
comprehensive Income
Total Non-current assets 2,046,026 2,032,384
Current assets
Other debit balances 10 25,744 13,100
Apartments ready for sale - 58,949
Accounts receivable 11 23,146 34,756
Short-term checks under collection 2,086 2,810
Cash and cash equivalents 12 8,858 26,951
Total current assets 59,834 136,566
Total Assets 2,105,860 2,168,950
Shareholders' equitv and Liabilities
Shareholders' equitv 13
Authorized and paid-up capital 1,200,000 1,200,000
Statutory reserve 932,011 931,125
Voluntary reserve 71,309 70,866
Cumulative change in the fair value of financial assets (140,325) (173,361)
Accumulated losses (32,051) (39,354)
Total Shareholders' equity 2,030,944 1,989,276
Liabilities
Current liabilities
Short- term loan 14 - 77,088
Accounts payable 1,285 1,285
Unearned revenue 2,343 12,065
Other credit balances 15 71,067 88,944
Income tax and national contribution 16 221 292
Total Current liabilities 74,916 179,674
Total Shareholders’ equity and Liabilities 2,105,860 2,168,950

The Accompanying Notes from 1 to 24 are an Integral Part of This Statement

1



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - JORDAN

Statement of comprehensive income
for the year ended 31 December 2022

31 December 31 December
Note 2022 2021
JD JD

Operating revenue 129,784 117,797
Operating expenses 17 (22,990) (21,885)
Profit from sales of apartments ready for sale 18 6,051 2,390
Gross profit 112,845 98,322
Administrative Expenses 19 (98,278) (92,239)
Administrative depreciation (5,714) (4,273)
Gains from sale of property, plant and equipment - 15,858
Expected credit loss provision - (25,000)
Net profit /loss before tax for the year 8,853 (7,332)
Income tax and national contribution for the year 16 (221) (292)
Total comprehensive loss for the year 8,632 (7,624)
Other comprehensive income items:

Change in fair value for financial assets 33,036 (61,943)
Total other comprehensive income for the year 41,668 (69,567)
Basic and diluted income (loss) per share for the year 20 0.007 (0.006)

The Accompanying Notes from 1 to 24 are an Integral Part of This Statement

2




AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS

(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - JORDAN

Statement of changes in equity
for the year ended 31 Decemnber 2022

At 31 December 2022

Balance at 1 January 2022
Comprehensive Income for the year
Change in fair value for financial assets
Transferred to reserves

Balance as at December 31, 2022

At 31 December 2021

Balance at 1 January 2021
Comprehensive Income for the year
Change in fair value for financial assets

Balance as at December 31, 2021

Cumulative
Statutory Voluntary change infair  Accumulated

Paid -Up capital reserve reserve value losses Total

b JD JD 4 JD J
1,200,000 931,125 70,866 (173,361) (39,354) 1,989,276
- . . 8,632 8632
- - 33,036 - 33,036

866 443 (1,328)

1,200,000 932,011 71,309 (140,325) (32,054) 2,030,944
1,200,000 931,125 70,866 (111,418) (31,730 2,058,843
- (7.624) (7,624)
(61,943) - (61,943)
1,200,000 931,125 70,866 (173,361) (39,354) 1,989,276

According to the instructions of the regulatory authorities, it is prohibited to dispose of the
accumulated change in fair value for financial assets, including capitalization, distribution, amortization
of losses, or any other aspect of disposal, except to the extent that it is actually achieved through
sales operations, and the debit balance is also excluded from the distributable profits based on the
instructions of the Jordan Securities Commission.

The Accompanying Notes from 1 to 24 are an Integral Part of This Statement

3




AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - JORDAN

Statement of cash flows
for the year ended 31 December 2022

31 December 31 December

2022 2021
JD JD

Operating activities
Net profit before tax for the year 8,853 (7,332)
Adjustments:
Depreciation 24 463 23,022
financing expenses 135 115
Profits from sale apartments ready for sale (6,051) (2,390)
Profits from sale of Property, plant and equipment - (15,858)
Expected credit loss provision - 25,000
Cash Flows from Operations before Changes in Working Capital 27,400 22,557
Other debit balances (12,644) 20,478
Accounts receivable 11,610 (22,900)
Checks under callection 724 39,796
Accounts payable - (7,000)
Unearned revenue (9,722) (2,275)
Other credit balances (17,878) 11,694
Net cash flows from operating activities before tax (510) 62,350
Income tax paid (292) -
Net cash flows from operating activities (802) 62,350
Investing activities
Apartments ready for sale 65,000 50,000
Projects under construction (5,068) (12,260)
Purchase of Property, plant and equipment B (32,160)
Proceeds from sale of Property, plant and equipment - 16,475
Net cash flows from investing activities 59,932 22,055
Financing activities
Loans (77,088) (60,912)
Paid financing expenses (135) (115)
Net cash flows from financing activities (77,223) (61,027)
Ne (Decrease) Increase in Cash (18,093) 23,378
Cash and Cash Equivalents at beginning of the year 26,951 3,573
Cash and Cash Equivalents at the end of the year 8,858 26,951

The Accompanying Notes from 1 to 24 are an Integral Part of This Statement

4




AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
(PUBLIC LIMITED SHAREHOLDING COMPANY)
AMMAN - JORDAN

Notes forming part of the financial statements
for the year ended 31 December 2022

1) General

The company was established as a public shareholding company and registered with the Ministry
of Industry and Trade under No. (87) On 16 June 1974 with an authorized and paid-up capital of
1,200,000 JD.

Objectives of the company:

* Investment in real estate and lands through purchase, sell, invest, develop, maintain,
renovate and modernize real estate and lands.

» Construction of housing projects and reconstruction of all types and purposes thereof
either residential, commercial, industrial and investment.

* Investment in all economic fields, whether financial, industrial, real estate, tourism,
commercial, agricultural or service industries, through the establishment of investment
projects

The company's shares are listed on the Amman Stock Exchange.

The financial statements were approved by the Board of Directors of the company at its meeting on
25 February 2023 and are subject to the approval of the General Assembly of Shareholders.

2) Basis of preparation

The principal accounting policies adopted in the preparation of the financial statements are set out
below. The policies have been consistently applied to all the years presented, unless otherwise
stated.

The financial statement are presented in JD, which is also the company's’ functional currency.
Amounts are rounded to the nearest JD, unless otherwise stated.

These financial statements have been prepared in accordance with International Financial
Reporting Standards, International Accounting Standards and Interpretations (collectively IFRSs)
as adopted by the Jordanian laws.

The preparation of financial statements in compliance with adopted IFRS requires the use of
certain critical accounting estimates. It also requires Company management to exercise judgment
in applying the Company's accounting policies.

Basis of measurement:
The financial statements have been prepared according to the historical cost principle

Changes in accounting policies

The accounting policies followed in preparing the financial statements are consistent with those
followed in preparing the financial statements for the year ended 31 December 2021, except that
the company applied the following amendments as of 1 January 2022:

Reference to Conceptual Framework - Amendments to IFRS 3

During May 2020, the International Accounting Standards Board (IASB) issued amendments to
International Financial Reporting Standard (IFRS) No. (3) Business Combination - a reference to
the conceptual framework. These amendments replace the reference to the conceptual framework
for the preparation and presentation of financial statements, which was issued in 1989, and the
reference to the conceptual framework for financial reports, which was issued in March 2018,
without a material change to the requirements of the conceptual framework.

5




AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
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Notes forming part of the financial statements

for the year ended 31 December 2022

The Board also added an exception to the principle of recognition of IFRS 3 to avoid the possibility
of showing "Day 2" for profit or losses for contingent liabilities covered under the scope of IAS 37
or IFRIC interpretation of IFRS 21 if incurred separately.

At the same time, the Board decided to clarify the current guidance on IFRS no. (3) for potential
assets that would not be affected by the replacement of the conceptual framework for the
preparation and presentation of financial statements.

These adjustments did not have a material effect on the Company's financial statements.

Property, Machinery and Equipment: Proceeds from sale before use concerned -
Amendments to IAS 16

During May 2020, the International Accounting Standards Board (IASB) issued amendments to
IAS 16 Property, machinery and Equipment: Proceeds from the sale before the use in question,
which prevents the establishments from reducing the cost of property, machinery and equipment
by the value of the amounts collected from the sale of a product produced in the period during the
bringing of the asset to the site and preparing it for the condition necessary to work in the intended
manner determined by the administration. Accordingly, the entity must recognize the amounts
derived from the sale of these products and the cost of their production in profits or losses.

These adjustments did not have a material effect on the Company's financial statements.

Loss Contracts — Cost of Contract Obligations - Amendments to IAS no. (37)

In May 2020, the International Accounting Standards Board (IASB) issued amendments to IAS no.
(37), which specify the costs that an entity must consider when assessing whether the contract is
loss or will result in a loss.

Adjustments apply the “direct cost” method. Direct costs relating to contracts for the sale of goods
or services include both incremental costs and distributed costs directly related to the activities of
the contract. Administrative and general expenses are not directly related to the contracts and are
therefore excluded unless they are charged to the other party under the terms of the contract.

These adjustments did not have a material effect on the Company's financial statements.

IFRS 1 - Adopted the IFRS for the first time - Affiliate as adopter of IFRS for the first time

As part of improvements to the handling of IFRS for the years 2018-2020, the International
Accounting Standards Board (IASB) has issued an amendment to IFRS (1) - the adoption of IFRS
for the first time. The amendment allows the Affiliate that chooses to apply paragraph D 16 (a) of
IFRS 1 to measure accumulated foreign exchange transfer differences to use amounts declared by
the Parent Company, based on the Parent Company's first-time application of IFRS. This
amendment also applies to the Affiliate or the Joint Investment that chooses to apply paragraph D
16 (a) of IFRS no. (1).

These adjustments did not have a material effect on the Company's financial statements.

IFRS no. (9) Financial Instruments - '10%’ Test for Derecognition of Financial Liabilities

As part of improvements to the handling of IFRS for the years 2018-2020, the International
Accounting Standards Board (IASB) has issued an amendment to IFRS no. (9). The amendment
clarifies the fees that the Company takes into account when assessing whether the terms of the
new or amended financial liabilities are materially different from the terms of the original financial
liabilities. These fees include only those paid or received by the borrower and lender, including
fees paid or received by the borrower or lender on behalf of the other. The Company shall apply
the amendment to financial liabilities that are amended or exchanged on or after the beginning of
the fiscal year in which the Company applies the amendment.

These adjustments did not have a material effect on the Company's financial statements.
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3) Significant accounting policies

Property, plant and equipment

Property and equipment are stated at cost net of accumulated depreciation and any impairment
loss in Its value, moreover Property and Equipment (except for land) are depreciated according to
the straight- line method over the estimated useful life when ready for use of these assets using the
rates:

Furniture and decorations 9%
Devices and electrical equipment  50-10%
vehicles 10%

Air conditions 10%

When the carrying amount of property and equipmen! exceeds their recoverable value, assets are
written down and impairment loss is recorded in the statement of income.

The useful life of property and equipment are reviewed at the end of each year, in case the
expected useful life is different from what was determined before the change in estimate is
recorded in the following years being a change in estimates.

Property and equipment are derecognized when disposed or when there is no expected future
benefit from their use

Projects under construction

Projects under construction are represented at cost and include the cost of development and direct
expenses. Projects are not depreciated under construction unless the related assets are ready for
use or are ready for sale in order to recognize their cost in the statement of income on disposal.

Investment Properties

Investment properties are stated at cost net of accumulated depreciation and any impairment in
their value and are disclosed their fair value. Furthermore, these Investments are depreciated
based on their useful life at an annual rate using the rates:

Buildings 2%
Elevator 10%

Any Impairment In their value is taken to the statement of Income and other comprehensive
Income, while operating revenues and expenses relating to this investment are recognized in the
statement of Income and other comprehensive Income.

If the fair value of the Investments for which an Impairment provision has been taken in the
previous periods increases, the previous recorded are recovered impairment losses at no more
than their cost.

Financial Assets at Fair Value through Comprehensive Income

These financial assets represent the investments in equity instruments held for the long term.
These financial assets are recognized at fair value plus transaction costs at purchase date and are
subsequently measured at fair value in the statement of comprehensive income and within owner's
equity including the changes in fair value resulting from translation of non-monetary assets stated
in foreign currency. Gain or loss from the sale of these investments or part of them should be
recognized in the statement of comprehensive income and within owner’s equity and the balance of
the revaluation reserve for these assets should be transferred directly to the retained earnings not
to the statement of comprehensive income.

No impairment testing is required for these assets.

Dividends are recorded in the statement of comprehensive income.
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Recognition of Financial Assets Date
Purchases and sales of financial assets are recognized on the trading date (which is the date on
which the Company commits itself to purchase or sell the asset).

Assets held for sale

Assets held for sale are measured at the lower of cost and net realizable value.

Assets held for sale costs comprise all costs of conversion and other costs incurred to acquire the
assets by the company.

Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

Accounts Receivable

Accounts receivable are stated at net realizable value after deducting a provision for expected
credit loss.

A provision for expected credit loss is booked when there is objective evidence that the Company
will not be able to recover whole or part of the due amounts at the end of the year. When the
Company collects previously written-off debts, it recognizes the collected amounts in other
revenues in the statement of income and comprehensive Income. Furthermore, revenue and
commission from expected credit loss are suspended and recognized as revenue upon collection.
Moreover, debts are written-off when they become uncollectible are derecognized.

Cash and cash equivalents
Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks
maturing within three months, less bank overdrafts and restricted balances.

Loans

All term loans are initially recognized at the fair value of the consideration received less directly
attributable transaction costs. After initial recognition, interest bearing loans and bonds are
subsequently measured at amortized cost using the effective interest method.

Trade payables and Accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are initially recognized at fair value and
subsequently measured at amortized cost using the effective interest method.

Provisions

Provisions are recognized when the company has an obligation as of the date of the financial
statements as a result of past events, the obligation is likely to be settled, and a reliable estimate
can be made of the amount of the obligation. For example under an insurance contract the
reimbursement is recognized as a separate asset only when the reimbursement is certain and the
expense associated with this provision is shown in the income statement net of reimbursement.
Provisions are reviewed on the date of the financial statements and their value is adjusted based
on the latest information available to the company.

Offsetting

Financial assets and financial liabilities are offset, the net amount is presented in the statement of
financial position only when there is a legal right to offset the recognized amounts, and the
company intends to either settle them on a net basis or to realize the assets and settle the liabilities
simultaneously
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Notes forming part of the financial statements
for the year ended 31 December 2022

Revenue recognition and Expense realization

Revenues are recognized upon rendering services and issuance of invoice.

Dividends are recognized when the shareholders' right to receive payment is established.
Rental income is recognized on a straight-line basis over the lease term.

Other revenues are recognized on an accrual basis.

Impairment of non-financial assets

The non-financial assets are subject to impairment tests whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable. Where the carrying
value of an asset exceeds its recoverable amount (i.e. the higher of value in use and fair value less
costs to sell), the impairment is recorded in the statement of profit or loss and statement of ther
comprehensive income.

Foreign currency

ltems included in the financial statements are measured using the currency of the primary
economic environment in which the entity operates (the functional currency'). The financial
statements are presented in ‘Jordanian Dinar’, which is the Company's functional and presentation
currency.

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured.

Financial assets

The Company classifies its financial assets into one of the categories discussed below, depending
on the purpose for which the asset was acquired. The Company has not classified any of its
financial assets as held to maturity.

The Company accounting policy for each category is as follows:

Loans and receivables

These assets are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise principally through the provision of goods and services to
customers (e.g. trade receivables), but also incerporate other types of contractual monetary asset.
They are initially recognized at fair value plus transaciion costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortized cost using the effective interest rate
method, less provision for impairment.

Impairment provisions are recognized when there is objective evidence (such as significant
financial difficulties on the part of the counterparty or default or significant delay in payment) that
the Company will be unable to collect all of the amounts due under the terms receivable, the
amount of such a provision being the difference between the net carrying amount and the present
value of the future expected cash flows associated with the impaired receivable. For trade
receivables, which are reported net; such provisions are recorded in a separate allowance account
with the loss being recognized within administrative expenses in the statement of comprehensive
income. On confirmation that the trade receivable will not be collectable, the gross carrying value of
the asset is written off against the associated provision.

The company recognizes a provision for all the receivables that exceeds 120 days of its maturity
date.

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term
highly liquid investments with original maturities of three months or less.
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Financial liabilities
The Company classifies its financial liabilities depending on the purpose for which the liability was
acquired.

The Company accounting policy for each category is as follows:

Other financial liabilities :

Trade and other credit balances

Trade payables and other short-term monetary liabilities, which are initially recognized at fair value
and subsequently carried at amortized cost using the effective interest method.

Share capital
Financial instruments issued by the Company are classified as equity only to the extent that they
do not meet the definition of a financial liability or financial asset.

Employee benefits
The Company's contribution to a defined employee benefit plan is recognized in the statement of
profit or loss and other comprehensive income in the year to which it relates.

Leased assets

Where substantially all of the risks and rewards incidental to ownership are not transferred to the
company (an “operating lease”), the total rental payable under the lease are charged to the
statement of comprehensive income on a straight-line basis over the lease term.

Inventory
Inventory are shown at cost according to the weighted average method

4) Financial instruments - risk management

The Company is exposed through its operations to the following financial risks:

» Credit risk
¢ Market risk
e Liquidity risk

In common with all other businesses, the Company is exposed to risks that arise from its use of
financial instruments. This note describes the Company objectives, policies and processes for
managing those risks and the methods used to measure them. Further quantitative information in
respect of these risks is presented throughout these financial statements.

There have been no substantive changes in the Company exposure to financial instrument risks, its
objectives, policies and processes for managing those risks or the methods used to measure them
from previous periods unless otherwise stated in this riote.

(i) Principal financial instruments

The principal financial instruments used by the Company, from which financial instrument risk
arises, are as follows:

e Trade and other receivables
¢ Cash and cash equivalent
e Trade and other payables
10
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(ii) Financial instruments not measured at fair value

A financial instrument not measured at fair value includes cash and cash equivalents, trade and
other receivables and trade and other payables.

Due to their short-term nature, the carrying value of cash and cash equivalents, trade and other
receivables, trade and other payables approximates their fair value.

Credit risk

Credit risk is the risk of financial loss to the Company if a costumer or counterparty to a financial
instrument fails to meet its contractual obligations. The Company is mainly exposed to credit risk
from credit sales, the company sell the costumers with creditworthiness history on the other hand
new customers are analyzed for creditworthiness before the company's standard payment and
delivery terms and conditions are offered.

Creditworthiness and delivery terms are giving through authorized matrix started from the General
Manager and the Group’'s management.

Credit risk also arises from cash and cash equivalents and deposits with banks and financial
institutions. For banks and financial institutions, The Company deals with banks with an
acceptable credit rating.

Market risk

Market risk arises from the Company use of interest bearing, tradable and foreign currency
financial instruments. It is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in interest rates (interest rate risk), foreign exchange rates
(currency risk) or other market factors (other price risk).

The Company is not exposed to any of the market risks in the previous paragraph due to
not holding any instrument with variable interest rate, no amounts are expected to be
settled in foreign currencies and the Company does not hold any equity investments in
other companies.

Liquidity risk

Liquidity risk arises from the Company management of working capital. It is the risk that the
Company will encounter difficulty in meeting its financial obligations as they fall due.

The Company policy is to ensure that it will always have sufficient cash to allow it to meet its
liabilities when they become due.

The table below summarizes the distribution of liabilities (undiscounted) based on the remaining
contractual maturity period as at the date of the financial statements:

2022 2021
Short-term Long-term Short-term Long-term
JD JD JD JD
Loan - - 77,088 -
Shareholders deposits 36,778 - 38,746 -
Other credit balances 34,289 - 50,198 -
Accounts payable 1,285 - 1,285 -
Unearned revenue 2,343 - 12,065 -
Income tax and national contribution provision 221 - 292 -
Total 74,916 - 179,674 -
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Capital Disclosures

The Company monitors "adjusted capital" which comprises all components of equity (capital and
Accomulated losses).

The Company's objectives when maintaining capital are:

» To safeguard the entity's ability to continue as a going concern, so that it can continue to
provide returns for shareholders and benefits for other stakeholders, and

* To provide an adequate return to shareholders by pricing products and services
commensurately with the level of risk.

The Company manages its capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Company may adjust the amount of return capital to shareholders,
issue new shares, or sell assets to reduce debt.

Income Taxes and national contribution
Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income
reported in the financial statements, as the latter includes non-taxable revenue, tax expenses not
deductible in the current year but deductible in subsequent years, accumulated losses approved
by tax authorities and items not accepted for tax purposes or subject to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations
and instructions of The Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing
differences between the value of the assets and liabilities in the financial statements and their
respective tax basis. Deferred taxes are calculated based on the liability method, and according to
the rates expected to be enacted when it is anticipated that the liability will be settled or when tax
assets are recognize.

During the year ending December 31, 2018, the amended Income Tax Law No. (38) of 2018 was
issued (date of implementation January 1, 2019). The amended law changed the corporate
income tax rate in addition to calculating the national contribution for the purpose of repaying the
national debt, as the national contribution rates in the amended law were determined on a sector
basis.

5) Critical accounting estimates and judgments

The Company makes certain estimates and assumptions regarding the future. Estimates and
judgments are continually evaluated based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. In the
future, actual experience may differ from these estimates and assumptions. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

Property and equipment
The Company reviewed the estimated useful life of property and equipment and depreciation

method to verify that it's reflects the used economic benefits and in case there is a difference it will
be treated as changes in estimates (in the year of change and subsequent years).
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Legal proceedings

The Company reviews outstanding legal cases through following the developments of the legal
procedures at each reporting date, in order to assess the need of provisions and disclosures in its
financial statements. Among the factors considered in making decisions on provisions are the
nature of litigation, the progress of the case (including the progress after the date of the financial
statements but before those statements are issued), the opinions or views of legal advisers,
experience on similar cases and any decision of the Company management as to how it will
respond.

Income tax

The Company is subject to income tax and significant judgment is required in determining the
provision for income taxes. During the ordinary course of business, there are transactions and
calculations for which the ultimate tax determination is uncertain. As a result, the company
recognizes tax liabilities based on estimates of whether additional taxes and interest will be due.

6) Property, plant and equipment

Electrical ; o
Land Furniture Vehicles equipment's ARG Decaion Total
JD Jo JD JD JD JD JD
Cost
Balance at 1 January 2022 65415 5214 30,700 12,401 4,415 41,609 159,754
Additions . . "
Balance at 31 December 2022 65,415 5,214 30,700 12,401 4415 41,609 159,754
Accumulated Depreciation
Balance at 1 January 2022 = 5214 1535 10,512 4414 32,768 54,443
Depreciations : . 3,070 564 - 2,080 5714
Balance at 31 December 2022 - 5,214 4,605 11,076 4414 34,848 60,157
Net Book Value
As at 31 December 2022 65,415 - 26,095 1,325 1 6,761 99,597
As at 31 December 2021 65,415 - 29,165 1,889 1 8,841 105,311
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7) Investments properties

Residential Warehouses Consh'l{ctions
Electrical Work and Buildings
Land Building  Building* Elevator " in Aqaba" Total
J J J J J0 ] J D
Cost
Balance at 1 January 2022 %039 534511 315,030 4,859 14973 78,172 281846 1325430
Additions
Balance at 31 December 2022 96,039 534,511 315,030 4,859 14973 18,172 281846 1325430
Accumulated Depreciation
Balance at 1 January 2022 - 428669 12,602 4859 13462 2178 81845 144215
Depreciations - 106% 6,300 1% 1,563 18,749
Balance at 31 December 2022 - 439389 18,902 4,859 13,658 4,341 281845 762964
Net Book Value
AS at 31 December 2022 96,039 95,152 296,128 1,315 73831 1 562466
As at 31 December 2021 96,039 105842 302,428 1511 75,394 1 581215

Property investments represent the cost of the commercial complex located on plot no. (1456) and
the total area of the building is (3720 m2). The board of directors has taken a decision no. (43) in
its session (105) and the decision of the general assemble at its annual meeting which was held on
15 March 2009 with the approval of the sale of warehouses and offices of the company's building
located in Jabal Al-Hussein, where the total sales to this date was (711 m2).

* This item represents 6 ready to sell apartments that have been converted into investments
properties for the purpose of leasing them.

** This item represents the cost of construction on a plot of land leased in Agaba which entirely
consumed according to the book value. Most of them were demolished by Aqaba Region Authority
and have no future value. A lawsuit has been filed against Agaba Economic Zone Authority. The
case is still pending before the Court to claim compensation.

*** This item represents 2 ready to rent warehouses that have been converted from projects under
construction into investments properties for the purpose of leasing them.

The fair value of the investment properties has been assessed by three real state evaluators
equivalents an average amount 2,171,023 JD as of 31 December 2022.
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8) Projects under construction

Capitalized
Plotofland  Constructio  Works and financing Total
No. (1168) * n works expenses expenses
JD JD JD JD
Balance at 1 January 2022 444 257 630,595 73,600 44615 1,193,067
Additions . 440 4,628 5,068
Balance at 31 December 2022 444,257 630,595 74,040 45,243 1,198,135

*The plot of land No. (1168) with an area of (1854 m2) square meters, and the Board of Directors
took a decision to establish a project on this plot, where most of the construction work was
completed to establish a commercial project, and some lease contracts were concluded.

The fair value of the project has been assessed by three real state evaluators equivalents an
average amount of1 1,670,613 JD as of 31 December 2022.

9) Financial assets at fair value through other comprehensive Income

Quoted financial assets
Total

10) Other debit balances

Accrued rents, services and interests
Refundable deposit

Income tax deposit

Other

Prepaid expenses

Total

31 December 31 December
2022 2021
JD JD
185,828 152,791
185,828 152,791

31 December

31 December

2022 2021
JD JD

15,919 4,092
6,075 6,075
2,183 2,183

900 -

667 750
25,744 13,100
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11) Accounts receivable

31 December

31 December

2022 2021
JD JD
Accounts receivable 152,815 164,425
Lease holdings of the Aqaba Garage 19,484 19,484
Total 172,299 183,909
Expected credit loss (149,153) (149,153)
Total 23,146 34,756
12) Cash and cash equivalents
31 December 31 December
2022 2021
JD JD
Cash at banks 8,039 25,849
Cash on hand 819 1,102
Total 8,858 26,951

13) Shareholders’ Equity
Capital

The authorized capital and paid-in capital of the company is JD 1 200 000 divided into 1 200 000
shares at JD 1 per share.

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals 25% of the Company's subscribed capital However, the
Company may, with the approval of the General Assembly, continue to deduct this annual ratio
until this reserve equals the subscribed capital of the Company in full. Such reserve is not available
for dividends distribution. The General Authority may, after depletion the other reserves, decide at
an extraordinary meeting to resolve the accumulated losses from the amounts collected in the
Statutory reserve account, provided that they are rebuilt in accordance with the provisions of the
Law.

Voluntary reserve
This account represents cumulative appropriations not exceeding %20 of the annual profit before
taxation per year. This reserve is available for distribution to shareholders.

14) Loan

The company was granted a loan from the Bank of Jordan on 25 November 2018 amounted of
300 000 JD, until the liquidity is provided to finance working capital at an interest rate of 9% per
annum and without an annual commission. Utilizing 252 000 JD shall be paid on 12 quarterly
installments, the first installments accrued on 1 January 2020 until the full payment. Interest shall
be paid monthly from the date of execution until full payment. As the second instaliment of the
loan was postponed to the end of the loan repayment period as a result of the recent outbreak of
the Corona virus (Covid-19), and the loan was repaid during the year.
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15) Other credit balances

Shareholders deposits

Lease holdings of the Agaba Garage
Compensation of cases provision
End of service indemnity provision
Paid Income tax provision

Accrued expenses

Income tax deposits

Total

16) Income Tax and national contribution

Balance at beginning of the year
Income tax paid

Income tax and national contribution expense for the year

Balance at ending of the year

31 December

31 December

2022 2021
JD JD

36,778 38,746
19,484 19,484
5,602 5,602
5,488 4,958
2,815 2,815
900 17,303
- 36

71,067 88,944

31 December
2022

31 December
2021

JD

221

JD

292

221

292

A summary of the reconciliation between the financial statement's income and the taxable
income and the calculation of the income tax and national contribution expense for the year:

Financial statements (loss)
Non-deductible expenses

Taxable income
Income tax rate

Income tax expense for the year
Property tax paid

Income tax for the year

National contribution rate

Nnational contribution tax

31 December 31 December

2022 2021
JD JD

8,853 (7,332)

13,233 36,574

22,086 29,242

20% 20%

4,417 5,848

(4,417) (5,848)

1% 1%

221 292
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17) Operating expenses

31 December 31 December
2022 2021
JD JD

Depreciation of investment properties 18,749 18,749

Common Services expenses residential building 2,843 1,358

Maintenance 1,398 1,758

Total 22,990 21,865

18) Profit (losses) from sales of apartments ready for sale
31 December 31 December
2022 2021
JD JD

Selling apartments revenues 65,000 50,000

Cost of apartments sold (58,949) (47,610)

Total 6,051 2,390

19) Administrative Expenses
31 December 31 December
2022 2021
JD JD

Salaries, wages and other benefits 53,799 54,934
Subscriptions and fees 22,817 17,316
professional fees 4,083 6,500
Vehicle gas and maintenance 3,430 4,424
Electricity and water 2,553 1,764
Transportation 2,269 42
End of service 1,900 -
Legal expenses 1,777 854
Postage, telecommunication, and internet 1,588 1,961
Advertising 1,477 850
Hospitality 1,013 1,159
Board of Director's transportation allowances 580 720
Stationery and printing 557 1,300
Others 300 300
Bank commissions 135 115
Total 98,278 92,239
Executive administration benefits
Salaries and other benefits 30,712 30,615
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20) Basic and diluted income per share for the year

31 December 31 December
2022 2021
JD JD
Profit / Loss for the year 8,853 (7 632)
Weighted average number of outstanding shares 1,200,000 1,200,000
Earnings per Share for the Period (Basic & Diluted) 0.007 (0.006)

21) Income tax

The income tax provision due for the company's business for the year ending on December 31,
2022 was calculated in accordance with Income Tax Law No. (38) of 2018.

The prevailing income tax rate for the company's activity in Jordan is 20%, plus a 1% national
contribution.

A final settlement was reached with the Income and Sales Tax Department until the end of 2018
and 2021, and the tax return was accepted. As for the years 2019 and 2020, the tax return was
submitted within the legal period, and the department did not review the accounting records until
the date of preparing these financial statements.

22) Legal status

- A case against the Agaba Region Authority, the subject of which is a financial claim in the
amount of JD 620,000, where the Court of Appeal issued a decision ruling in favor of the
company in the amount of JD 33,457 as compensation for low income for the years 1998,
19899, 2000 and the value of buildings and constructions, and the aforementioned decision was
distinguished. The Court of Cassation decided to overturn the decision and return the case to
the Court of Appeal to deal with the allowance for the value of the buildings and constructions
on the date of their removal. The Court of Appeal issued a decision on 12-17-2017 that
included the rejection of the company’s case in terms of claiming the allowance for the value of
the buildings and constructions. The company appealed this decision.

- The company's case against third parties in other cases that are still pending before the
Jordanian courts amounted to JD 4,840.
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23) IERS and new interpretations and amendments issued and not yet in force

International Financial Standards, new interpretations and amendments issued and not in effect
until the date of the financial statements are set out below, and the Company will apply these
amendments from the date of mandatory application:

International Financial Reporting Standard (IFRS 17): Insurance Contracts

In May 2017, the International Accounting Standards Board (IASB) issued IFRS no. (17)
Insurance Contracts as a comprehensive model for the recognition, measurement, presentation
and clarification of insurance contracts. Once effective , IFRS no. (17) replaces IFRS no. (4)
Insurance Contracts issued in 2005. IFRS no. (17) applies to all types of insurance contracts (such
as life insurance contracts, other direct insurance contracts and reinsurance contracts) without
regard to the entity issuing the insurance contract, as well as to certain guarantees and financial
instruments that carry the feature of participation. Limited exceptions to the scope of application
apply. IFRS No. (17) provides an accounting model for insurance contracts that is more useful and
consistent for insurance companies. Unlike the requirements in IFRS no. (4), which are largely
based on previous local accounting policies, IFRS no. (17) provides a comprehensive template for
insurance contracts covering all relevant accounting aspects. The core of IFRS no. (17) is the
general model, complemented by:

+ Specific application of contracts with direct participation features (variable fee approach),

« A simplified approach (premium allocation approach) mainly for short-term contracts.

This standard will be applied retroactively as of 1 January, with early application permitted
provided that the entity has applied IFRS no. (9) and IFRS no.(15) before or with IFRS no. (17).

This Standard does not apply to the Company.

Amendments to IAS no. (1): Classification of Current Labilities against non-current liabilities

During January 2020, the International Accounting Standards Board (IASB) issued amendments
to paragraphs (69) to (76) of IAS no. (1) to determine the classification requirements of current
liabilities against non-current liabilities. These amendments make it clear that:

- Definition of “Right to Postpone Settlement”,

- The right to postpone settlement must exist at the end of the financial period.

- The classification is not affected by the possibility of the entity exercising its right to
postponement.

- In the event that the derivatives included in the convertible liabilities are in themselves an
equity instrument when the terms of the liabilities do not affect their classification.

The amendments will be applied retroactively as of 1 January 2024. The company is currently
assessing the impact of the amendments on current practices and whether existing loan
agreements may require renegotiation.

It is not expected that these adjustments will have a material effect on the Company's financial
statements.
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Definition of Accounting Estimates - Amendments to International Accounting Standard
(IAS) no. (8)

In February 2021, the IASB issued amendments to IAS no. (8), providing a definition of
“accounting estimates.” Adjustments explain the difference between changes in accounting
estimates and changes in accounting policies and correction of errors. It also demonstrates how
entities use measurement techniques and inputs to develop accounting estimates.

These adjustments will apply as of January 1, 2023 and apply to changes in accounting policies
and changes in accounting estimates occurring on or after the beginning of that period. Early
application is allowed as long as it is disclosed.

The amendments are not expected to have a material impact on the company.

Disclosure of Accounting Policies - Amendments to IAS no. (1) and Practice Statement no.
(2)

In February 2021, the IASB issued amendments to IAS no. (1) and IFRS no. (2) to make
materiality provisions, providing guidance and examples to help entities apply materiality
provisions to accounting policy disclosures. The amendments are intended to help entities make
accounting policy disclosures that are more beneficial by replacing the requirements of entities by
disclosing their "material” accounting policies with the requirements of disclosing their “material”
accounting policies and adding guidance on how entities apply the concept of materiality in
making decisions about accounting policy disclosure.

These amendments will apply for periods beginning on or after January 1, 2023, with early
application permitted. Since the amendments to Practice Statement No. (2) provide non-
mandatory guidance on the application of the definition of a material term to accounting policy
information, the effective date of such amendments is not necessary.

The Company is currently evaluating the impact of the amendments to determine their impact on
the Company's accounting policy disclosures.

Deferred tax on assets and liabilities arising from a single transaction - amendments to
IAS 12

In May 2021, the IASB issued amendments to IAS 12, which narrow the scope of the I1AS 12
initial recognition exception, so that it no longer applies to transactions that result in equal taxable
and deductible temporary differences.

Adjustments should be applied to transactions occurring on or after the beginning of the oldest
comparable period presented. In addition, at the beginning of the earliest comparable period
provided, a deferred tax asset (provided sufficient taxable profit is available) and a deferred tax
liability must also be recognized for all deductible and taxable temporary differences associated
with leases and cancellation obligations.

These amendments will apply for periods beginning on or after January 1, 2023, with early
application permitted.

The Company is currently evaluating the impact of the amendments to determine their impact on
the Company's accounting policy disclosures.

24) Comparative figures

Some of the comparative figures for the year 2021 have been reclassified to correspond with the
year ended 31 December 2022 presentation and it did not result in any change to the last year's
operating results.

21




