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Report on the review of the interim consolidated financial information (Unaudited)

P.0.Box: 141138 Amman 11814 Jordan
Tel.: (06) 5692232 - 5692261

Fax: (06) 5692262

E-mail: auditcon@dweik-acc.com
Website: www.dweik-acc.com

To the Board of Directors,
Jordan Dairy Company (plc)
Amman — Jordan

We have reviewed the accompanying interim consolidated financial statements of
Jordan Dairy Company (ple) and the related Interim Consolidated Statement of
Comprehensive Income, Interim Consolidated Changes in Equity and Interim

Consolidated Cash Flow for the three months period ended on March 31%,2022, and a |
summary of significant accounting policies and other explanatory notes from (1-7).
|

Management is responsible for the preparation and fair presentation of this interim
consolidated financial information in accordance with the International Standard 34

(Interim Financial Reports). Our responsibility is to express a conclusion on this interim

consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance
ents 2410, “Review of Interim Financial Information” Performed by the

Independent Auditor of the Entity. A review of interim consolidated financial

Engagem

ance with International Standard on Review

information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International ;
Standards on Auditing and consequently does not enable us to obtain assurance that we )
would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has co
the accompanying interim consolidated financial information does not
fair view of the Jordan Dairy Company (plc) financial position as at M
and of its consolidated financial performance and its consolidated cash

me to our attention that causes us to believe that
give a true and

arch 31%,2022, u
flows for the

three month period then ended in accordance International Standard 34 (Interim

Financial Reports).

Dweik & Co. (c4#CC)

Audit & Consult Consortium
Fadi Rafiq Dweik

Audit license No (779)

A Professional Corporation
Cartified Public Accountants
Management consultants

April 28",2022 l
Amman - Jordan

Quality firm, access to the best team of hu:lnes{s ( Lgisa PATN )P-F-"-'a @gihmg J'}U@U’ Eo?j]l
advisors, provides the right business solutions for n
cllents, deep cllent relationshlps, Innovative, practice g V0o Rgdbad, - “;“’f v :"39“4 --':‘
proven strategles for Improving performance. CWERE cilagadt dagps @y V2 gl Jomsll o)
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Statement (A)

Jordan Dairy Company {plc}
Amman — Jordan
Statement of Interim Conselidated Financial Position

as of March 31%, 2022

Assets 31/3/2022/JD 31/12/202140D
Current Asscts

Cash and cash equivalents 42364 98903
Checks under collection 1747112 1880400
Accounts’ receivable - Net 7523420 6703555
Inventory - Net 2625700 2748107
L/iC’s 1285 2233
Other current assets 1278719 1359344
Financial assets at fair value through

Comprehensive income 170525 169924
Total Current Assets 13389125 12962466
Non Current Assets

Property, plant & equipment 10425221 10662301
Biological assets 3417358 3564618
Property & equipment under

progress 349041 348298
Investment in associate 96090 77692
Right —of — Use lease assets 53170 54798
Total Non Current Assets 14340880 14707707
Total Assets 27730005 27670173
Liabilities & Stockholders' Equity

Current Liabilities

Due to banks 5463314 4748116
Short term loan 2493098 2687714
Notes’ payable 000 77350
Accounts” payable 4122348 4745959
Other current liabilities 1061958 972695
Total Current Liabilities 13140718 13231834
Nen Current Liabilities
Long term loan 3261233 2872253
Lease Liabilities 29626 28918
Stockholders' Equity

Capital 4000000 4000000
Statutory reserve 1839425 1839425
Voluntary reserve 262500 262500
Shares’ premium 1345417 1345417
Retained earnings 3851086 4089826
Net Stockholders' Equity 11298428 11537168

Total Liabilities & Stockholders' Equity 37730003 ~ 37670173

“ The accompanying notes are an integral part of these statements *
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Statement (B)
Jordan Palry Company (ple
Amman — Jordan
Statement of Interiim Consolidated Comprehensive Income
for the Peviod Ended March 31", 2022, 2021

31/3/2022 31/3/2021
Comprehensive income 1)) JD
Net sales 5597108 4750318
Cost of sales (4790798) (3965637)
Gross inconie 806310 784661
Sales & distribution expenses (325425) (288333)
Overhead expenses (346540) (276093)
Depreciation (62333) (65125)
Banking interest & expenses (89796) (61467)
Other revenue 6873 2173
Change in fair value of biological assets (213260) (93479)
Fair value adjustments through comprehensive
income 601 1912
(loss) on sale of financial assets at fair value
Through compressive income 000 (213)
Profits of evaluating an investment in an associate 60788 000
(Loss) Income for the period before tax /
Comprehensive inconie {162782) 4036
Provision for income tax for the period (72341) (25673)
National contribution for public debt payment (3617) (1284)
(Loss) for the period after tax /
Comprehensive income (238740) (22921)
Earnings per share from comprehensive
income for the period 000 000
Weighted Average Shares 4000000 4000000

“ The accompanying notes are an integral part of these statements »
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Statement (D)
Jordan Dairy Company (plc)

Amman - Jordan

Statenient of Inderim Consolidated Cash Flows
for the Period Ended March 31*, 2022, 2021

31/3/2022 31/3/2021

Cash Flows From Operating Activities: JD JD
(Loss} for the period after tax / Comprehensive income (238740) (22921)
Adjustments:
Depreciation 341248 267993
Change in fair value of biological assets 213260 93479
Adjustments on financial assets (601) (1912)
Operating income hefore working capital changes: 315167 336639
Accounts’ receivable and other current assets 4619031 2009387
Accounts’ payable and other current liabilities (5633640) (3035497)
Net cash flows from operating activities (699442) {689471)
Cash Flows From Investing Activities:
Property, plant & equipment (104168) (3493804)
Property & equipment under process (743) 3112018
Biological assets {66000) (2837)
Trade investment 000 (250000)
Financial assets at fair value though
comprehensive income 000 (110100)
Profits of evaluating an investment in an associate (18398) 000
Net cash flows from investing activities (189309) (744723)
Cash Flows From Financing Activitics:
Notes’ payables {77350) 40619
Due to banks 715198 2096397
Loan 194364 (791581)
Net cash flows from financing activities 832212 1345435
Net change in cash and cash equivalents (56539) (88759)
Cash & cash equivalents at beginning of the period 98903 4066044
Cash & cash equivalents at end of the period 42364 317285
] frmmm e s

“The accompanying notes are an integral part of these statements”

n
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Jordan Dairy Company (ple)
Anunan - Jordan

Netes to Interim Consalidated Finuncial Statements
March 317, 2022

I-  Constitution and objectives:

A- The company is registered as a public shareholding company in the public
shareholding companies register at Companies Control Department under “;]he
l;fgo. (68) on February 29", 1968, and justified its legal status on December 107,

89,

B- The interim consolidated financial statements were approved by the broad of
directors on April 24™ , 2022, and it is subject to be approved by the general
assembly.

C- Objectives:
To establish plants for dairy products and water, establishing projects and

industries related to dairy industry and marketing its products and trading in its
products.

2-  Significant accounting policies:

The interim consolidated financial staternents are prepared under the
International Standard 34 (Interim Financial Reports) and the related
interpretations originated by the Internationat financial Reporting Interpretations

Committee.

The interim consolidated financial statements do not include all significant
matters and explanatory notes that are required for the annual financial
statements and are prepared in accordance with the International Financial
Reporting Standards, in addition the interim consolidated financial performance
is not necessarily represents an indicator of the annual financial performance.

The same accounting policies used in the previous period's financial statements
have been adopted.

3. Investment in Subsidiary: ]

The company owns 100% of the capital of the subsidiary company (Al Maha

Agricultural & Zoological Investments Co. L.L.C.) that being JD (1,000,000),

the subsidjary’s interim financial statements show that its assets as of )
March 31% 2022 are JD (14,817,527), comprehensive income for the period/

Comprehensive income is JD (183,277) and net equity is JD (5,917,730). For

the purposes of preparing separate interim financial statements, investments in

subsidiaries are recorded using the cost method, with the recognition of any

decline in the investment's value - if any -. Dividends arising from investments

in subsidiaries are recorded when the General Assembly of the subsidiary

decide distributing such dividends
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2.
4-  Corporate Tax position:

¢ The tax position of the parent Company was finalized with Income and
Sales Tax Department till end of the year 2018,

¢ Tax declaration of the parent Company for the years 2019, 2020,2021 were
submitted to Income and Sales Tax Department, and tax assessment still not
conducted by the Department yet.

¢ The tax position of the subsidiary was finalized till end of the years
2018,2020.

¢ Tax declaration of the subsidiary for the years 2019- 2021 was submitted to

Income and Sales Tax Department, and tax assessment still not conducted
by the Department yet.

5-  Operating Segments:
¢ The company and its subsidiary practice it’s activities through:
1. Industrial activity:

Industrial activity includes the production and sale of various dairy
products and miscellaneous plastic bottles and water.

2. Cattle and trees’ farms activity:

Cattle and trees’ farms' activities include fattening and breeding cattle, ;:
sheep and calves and establishing farms and trading with its products. £

3. Investment nctivig‘ :

Investment activity includes investment in Financial assets.

+ The following table shows the presentation of the results of the operating
segments for the two companies:

A- Comprehensive Income Indusirial Farms  Investment 31/3/2021
Ipformation Activity Activity activity
JD Jb Jb JD
Net sales 4 2729996 2867112 000 5597108
Cost of sales (2533405)  (2257393) 000  (4790798)
Gross profit 196591 609719 000 806310
Allocated expenses (325425) 000 000 (325425)
Unallocated expenses (296883) (491004) 000 (787887)
Unallocated revenues (losses) 849 3774 63639 68262
(Loss) for the period after
tax / Comprehensive income (238740)
B- Other Information
Assets segment except cash 17653624 9767402 266615 27687641
Unallocated assets 000 000 000 42364
Total Assets 27730005

T —————
b= —1
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Contingencies
A- Following are the Parent Company's contingent liabilities as at the date of the

interim consolidated financial statements:

31/3/2022
JD

L/C’s & collections 132552
L/Gs 473032

Total 605584

B- The parent company has liabilities in against a lawsuit of JD (345,306).

C- Contingent liabilities:

The impact of the Corona pandemic: .
As a result of the spread of the Corona pandemic in the world, this has made it

difficult to predict the full impact of this pandemic on the Company's activities,
business and determine the duration of this pandemic, which has created a state of
uncertainty about the potential impact of the pandemic, and based on
management’s assessment, the uncertainty will not materially affect the going
concern assessment of the Company. Where the management believes that the
impact of the pandemic is minimal on the expected credit loss of the Company's
assets, and the book value of non-financial assets will not be affected significantly.
The business market remains volatile and the recorded balances of the assets and
liabilities of the Company are sensitive to market fluctuations and the Company's
management will monitor in a continuous and accurate manner the risks and
contingent liabilities, and necessary precautions will be taken.

General:

Attention must be drawn to the effect of the Jordan Securities Commission
regulations and Jordanian Companies Law on calculating statutory reserve only on
the realized earnings bases, as well as presenting the unrealized eamings separately
in the retained eamings item. Attention to be drawn to restrictions on the
distributing dividends for unrealized eamings.
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